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Item 1.01 Entry into a Material Definitive Agreement.

Effective February 18, 2005, Penn National Gaming, Inc. (the “Company”) received from the lenders under the Company’s existing senior secured
credit facility a waiver which permits the Company to use borrowings under the credit facility, together with cash on hand, to fund the previously announced
redemption of the Company’s 11-1/8% Senior Subordinated Notes due 2008. The other terms of the credit facility remain unchanged. Certain of the lenders
under the credit facility have provided, and may provide in the future, certain financial advisory and investment banking services for the Company for which
they receive customary fees.
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